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Sebastian S. Kresge, founder of the S. S. Kresge Company, and 
Chairman of the Board. He was born in 1867 on a small farm 
at Bald Mount, Lackawanna County, Pennsylvania, of Pennsyl¬ 
vania Dutch parentage. 
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Mr. Kresge’s first store, 
which was located in De¬ 
troit, had a personnel of 
18 and a limited supply 
of the more essential 
everyday needs. What a 
contrast with the large 
modern Kresge shopping 
centers of today! 


















WHERE OUR MONEY 
COMES FROM 



























































COST OF GOODS SOLD 
AND EXPENSES 

65 . 50 % 


SALARIES AND WAGES, 
EMPLOYEES' BENEFITS 

18 . 16 % 


ALLOWANCE FOR WEAR, 
OBSOLESCENCE OF BUILDINGS 
AND EQUIPMENT AND REPAIRS 

2 . 16 % 


TAXES PAID TO FEDERAL, STATE 
OR CITY GOVERNMENTS 

6 . 65 % 


DIVIDENDS PAID TO 
STOCKHOLDERS FOR USE OF 
THEIR MONEY 

4 . 76 % 


EARNINGS RETAINED IN THE 
BUSINESS FOR EXPANSION AND 
MODERNIZATION 


2 . 77 % 
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PRESIDENT'S LETTER 



Detroit, Michigan 
February 11, 1949 

To the Stockholders of 
S. S. Kresge Company: 

We submit to you our 37th Annual Report covering the consolidated 
results from operations during the calendar year 1948 and a Consolidated 
Balance Sheet setting forth the condition of the company as at December 
31, 1948. These consolidated figures include those of the S. S. Kresge 
Company, the parent corporation, operating 636 stores in 26 states and the 
District of Columbia within the United States, the S. S. Kresge Company, 
Limited, operating 64 stores in 6 provinces of Canada, and the Mount 
Clemens Pottery Company, manufacturers of dinnerware in Mount 
Clemens, Michigan. 

Sales Sales volume at $289,119,715 exceeded that of any preceding 
year. The increase over 1947, in which the sales were higher 
than any earlier year, amounted to $18,533,936, or 6.85%. This makes 
nine consecutive years during which sales have exceeded those of the 
year before. 

Net Income The earnings of the combined companies amounted to 
$21,773,556, or $3.95 per share of common stock out¬ 
standing. The comparable 1947 earnings amounted to $20,798,473, or $3.77 
per share. The 1948 net income has been exceeded in the year 1946 only, 
when it amounted to $21,961,620, or $3.98 per common share. 

Elsewhere in this report we have shown, both in statement and graphic 
form, the distribution of the sales dollar as between the parties at interest. 
Salaries, wages and employee benefits continue to take, at 18.16% of sales 
in 1948 as compared with 17.59% in 1947, an increasing portion of the 
amount remaining for distribution after the cost of goods and other expenses 
have been paid. We are happy to share with the employee the results of 
the public’s acceptance of our offered merchandise. The cost of Government 
to the corporations, as measured by the taxes levied against us by all govern¬ 
mental bodies, was 6.65% of sales, or $19,216,092, in 1948, as compared 
with 6.77%, or $18,316,590 in 1947. 

Dividends Cash dividends equal to $2.50 per share were paid to 
stockholders during 1948 at the rate of 50 j£ per share on 
March 11, June 11, September 10 and December 10, with an extra of 50^ 
per share on the latter date. The distribution was equal to 63.23% of the 
consolidated earnings of the companies, to compare with a 59.39% dis¬ 
tribution in 1947. 

We have, in view of high construction costs, continued a conservative 
new store and modernization program, which necessitates the retention of 
sufficient funds that we may undertake, when we feel it timely, a moderni¬ 
zation program designed to serve the best interests of the community and 
our company. 









Treasury Stock Sold In July, 1948 the company sold 27,955 shares of its 
common stock which had been held in its treasury. 
From this sale we realized $946,277, which was added to the company’s 
cash. The sales price exceeded the cost of such stock at the time of its 
acquisition by $224,412, and this latter amount has been placed in capital 
surplus. 


Current Position Cash and United States and Canada Government 
bonds held by the companies at December 31, 1948 
amounted to $69,293,379, which is below the comparable figure of last 
year by $2,655,265. Increased inventories of merchandise and acceleration 
of our payments on trade accounts payable have contributed to the cash 
reduction. 


Merchandise inventories, on hand and in transit to stores at December 
31, 1948, were valued at $35,139,666. Merchandise inventories at Decem¬ 
ber 31, 1947 had a value of $32,737,593, or $2,402,073 below that of the 
current year end. Considering the 13 new stores opened in 1948, inventories 
are, this year, at approximately the same level as at December 31, 1947. 
We are continuing the policy of maintaining our merchandise inventories 
at a point that will provide our customers with the choice of merchandise 
they expect in our stores, yet so far as practical to avoid sustaining excessive 
losses during any decline in market prices. 

Merchandise inventories at the S. S. Kresge Company’s stores were 
valued by what is commonly described as the “Retail Method,” recognizing 
such reductions in value as had occurred since the merchandise was pur¬ 
chased. At the year end all inventories were valued at cost or market, 
whichever was lower. Our method of valuation gives recognition to a 
need for a fair margin for selling expense and profit. 


Fixed Assets There was a net addition to the property accounts in 1948 
of $6,504,602. The charges originated principally from 
13 new stores opened and the modest modernization program considered 
necessary during the year. 


Liabilities The total current liabilities at December 31, 1948 amounted 
to $29,646,079, to compared with $32,276,077 at the end of 
the preceding year. It was practical for us to accelerate payments on 
normal trade accounts payable toward the end of 1948, and principally 
for this reason our liability for these accounts is lower by $2,888,344 than 
last year. 
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Reserves Only nominal additions, equal to or in excess of 1948 losses, 
were added to the reserves for fire, casualty, public liability 
and workmen’s compensation. It is our opinion these reserves are 
adequate for the risks involved. 

The reserve for possible adjustments of merchandise values remains at 
the same figure as at December 31, 1947. In recent months we have experi¬ 
enced some decline of price in certain lines of merchandise. To date 
reductions have not been of sufficient severity as to consider any use of 
this reserve. 

We continue to experience some abnormality in the costs of trans¬ 
ferring personnel, although on a diminishing scale. There was charged to 
the reserve for post-war reemployment adjustments SI 12,887 in respect 
of such costs in 1948. 

General Comment Your company set a new mark in sales volume, i. e., 
$289,119,715. For this accomplishment I wish to 
pay tribute and express appreciation for the splendid cooperation and 
loyalty of our entire personnel. 

To our Board of Directors we are grateful for their assistance and the 
constructive advice throughout the year. 

The management of your company fully appreciates their responsi¬ 
bilities to our customers, employees and shareholders, and pledge a con¬ 
tinuance of aggressive management and with this we have full confidence 
that 1949 will be a year of satisfactory volume and profits. 



Chairman 
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We had our beginning in 1899, when Mr. Kresge opened the first store in 
Detroit, Michigan. On April 30, 1912, the business was incorporated under 
the name of the S. S. Kresge Company (a Delaware corporation), and 50,000 
shares of $100 par value common, and 20,000 shares of 7% preferred stock of 
$100 par value, were issued. At this time the Company had 64 stores. 

On March 31, 1916, the S. S. Kresge Company (a Michigan corporation), 
the present company, was organized and acquired all of the common stock 
and assets of the Delaware corporation. During the reorganization, $1,000,000 
par value common stock was sold. Other than common stock issued in conversion 
of 7% gold notes sold in 1920, the Company has raised but an unimportant 
amount of additional capital through sale of its stock. The preferred stock 
was retired as of January 1, 1936. 

During the years of greatest expansion of the Company, 1924 through 
1930, the Company found it necessary to borrow substantial sums of money, 
primarily on mortgages against its store properties. In 1930, its indebtedness, 
other than for current liabilities, approximated $25,000,000, but had been 
reduced to slightly more than $4,000,000 by the end of 1937, and stands as of 
December 31, 1948 at but $932,646. 

The operations of the Company have been profitable each year since its 
incorporation. Earnings for the Company and its subsidiaries from inception 
through December 31, 1948 have amounted to $327,278,125, or 7.07% of the 
$4,624,800,347 of sales over this period. 

A cash dividend has been paid to common stockholders each year since 
1913 for a total amount of $179,316,073, or 3.88% of each dollar of goods sold. 
Common stockholders received stock dividends of 54% in 1921, 33i/£% in 1923, 
50% in 1925, and 50% in 1929. 

Additional information about your company is set forth on the page headed 
“Personnel'' 
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Since our last annual report, the following changes have occurred in our 
administrative organization: 

On March 13th, 1948, Mr. E. M. Plunkett passed away. He was a Director 
of our Company and Vice President in charge of Real Estate. He had been 
with our Company 32 years, and was a very capable executive. 

Mr. T. George King, who started with the S. S. Kresge Company in the 
Real Estate Department in 1916, was elected a Director and Vice President 
in charge of Real Estate. 

Mr. A. L. Hill, retired January 1st, 1949, after having served over 41 years 
with our Company. He was in charge of the Food Department for the past 
30 years. 

Our Personnel Department is continuing a vigorous training program of 
all store personnel. This is resulting in more effective store organizations. The 
use of training films has proved its worth. More extensive plans for personnel 
training are under way. 

Our manpower position has noticeably improved over 1947 by our 
hiring many men interviewed during 90 visits to 60 colleges and universities 
throughout the area in which we operate. As in 1948, scheduled meetings with 
planned programs for assistant managers* training will be continued this year. 

It has been the Company’s policy to so compensate its employees for their 
services in money wages and other benefits as to encourage their loyalty to the 
organization. As the Company has grown and prospered, employees* wages have 
been increased, and benefits for themselves and their families have been added. 

Among such benefits are the following: 

GROUP LIFE INSURANCE, which is financed to a large extent from 
Company funds. 

RETIREMENT PENSION PLAN for qualified employees, more than 
70% of which is paid for by the Company. The cost to the Company in 1948 
was $1,207,876, while employees contributed $337,423. 

VACATIONS WITH PAY, ranging from one to four weeks, depending 
upon length of service. 

A SUGGESTION SYSTEM which encourages employees to contribute 
ideas. The Company makes cash awards in amounts determined by the merits 
of the suggestions submitted. 

Ours is a company that has been built through promotions within the 
organization. To that end, employees have available training programs designed 
to their needs. Such instructions aid both the employee and the Company, 
and provide for the continuation of proved policies. More than 700 employees 
have been associated with your Company for over 25 years. 
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S. S. KRESG 

(A MICHIGAN 

AND SUBSIDIA 


DECEMBER 31, , 


ASSETS 


Current Assets: 

Cash in banks, in transit and on hand. 

U.S.A. and Canadian Government securities, at cost, 
including U.S.A. Tax Notes of $6,150,000 at Decem¬ 
ber 31, 1948, and $7,150,000 at December 31, 1947. . 
Miscellaneous accounts receivable, less provision for 

possible losses in collection. 

Merchandise and materials on hand and in transit, at 
lower of cost or market. 


Other Assets: 

U.S.A. Government securities deposited in escrow, at 

cost. 

Miscellaneous securities, at cost. 

Long-term account receivable. 

Post-war refund of excess profits tax (Canadian sub¬ 
sidiary) . 


Deferred Charges: 

LTnamortized leasehold expenses, advance rentals, prepaid 
insurance, supplies and other expenses. 

Fixed Assets: 

Land and buildings, at cost. 

Depreciation to date (deduct). 

Leasehold improvements, at cost less amortization. 

Furniture and fixtures, at cost. 

Depreciation to date (deduct). 

Leaseholds as valued in 1916, less amortization. 

Construction in progress. 


1948 

1947 

$ 34,252,646 

$ 37,225,944 

35,040,733 

34,722,700 

940,019 

784,075 

35,139,666 

32,737,593 

$105,373,064 

$105,470,312 

$ 93,026 

119,282 
213,965 

$ 93,035 

123,051 

316,050 

415,442 


$ 742,323 $ 631,528 


$ 3,266,944 

$ 3,341,808 

$ 64,063,800 

$ 62,206,583 

(13,487,380) 

(12,878,525) 

16,220,758 

13,619,721 

30.735,690 

27,908,323 

(20,295,126) 

(19,793,289) 

195,255 

203,681 

2,172,370 

1,834,271 

$ 79,605,367 

$ 73,100,765 

$188,987,698 

$182,544,413 


Note 

The only foreign subsidiary is in Canada. The accounts of that company at December 31, 1948, and December 31, 1947, are included 
in the consolidated balance sheet in United States dollars amounting to $6,033,132 at December 31, 1948 and $5,610,824 at 
December 31, 1947 for net current assets and deferred charges converted (except for Canadian Government bonds which were 
converted at official rate of exchange on date of acquisition) at the official rate of exchange on those dates, $316,050 at December 
31, 1948 and $415,442 at December 31, 1947 for post-war refunds of excess profits tax converted at the approximate exchange rates 
at the dates such refunds became receivable, $13,897,846 at December 31, 1948 and $12,059,923 at December 31, 1947 for capital 
assets converted at the approximate exchange rates at dates of acquisition and $167,348 at December 31, 1948 and SI 18,057 at 
December 31, 1947 for long-term liabilities converted at the approximate rates of exchange at dates incurred. The results of opera¬ 
tions of this subsidiary (net income of $2,106,896 in 1948 and SI, 604,210 in 1947) are included in the consolidated income account 
in United States dollars converted as to depreciation charges at the rates applied in conversion of the related assets and as to other 
items at the official exchange rate effective for those years. 

J. E. HEARST 

Comptroller 
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E COMPANY 

CORPORATION) 

R Y COMPANIES 

8fr/rfiice t/Yiee/ 

,1948 AND 1947 


LIABILITIES 


Current Liabilities: 

Accounts payable—trade. 

Accrued taxes, payrolls, expenses and miscellaneous 

accounts payable. 

U.S.A. and Dominion of Canada income taxes payable 

(estimated). 

Real estate mortgages payable within one year. 


1948 

S 7,506,885 

8,884,918 

13,212,174 

42,102 


$ 29,646,079 


Real Estate Mortgages Payable (Amount payable after 
one year). $ 932,646 


> Reserves: 

For fire and casualty losses, public liability and compen¬ 


sation claims. $ 4,320,940 

For possible adjustments of merchandise values. 2,927,821 

For post-war re-employment adjustments. 269,837 


$ 7,518,598 


Stockholders’ Equity: 

Capital Stock— 

Authorized 10,000,000 shares at $10 par value 

Issued 5,517,872 shares. $ 55,178,720 

Capital surplus -excess of net proceeds received from 
sale of 27,955 shares of capital stock formerly held in 

treasury over the cost thereof. 224,412 

Income retained for use in the business, statement at¬ 
tached . 95,487,243 

Cost of 27,955 shares in treasury (deduct). 

I 


$150,890,375 

$188,987,698 


1947 

$ 10,395,229 

8,846,293 

12,673,119 

361,436 

$ 32,276,077 
$ 919,486 


$ 4,227,121 
2,927,821 
382,724 


$ 7,537,666 


$ 55,178,720 


87,348,611 

(716,147) 

$141,811,184 

$182,544,413 


To the Board of Directors and 
The Stockholders of 

S. S. Kresge Company: 

We have examined the consolidated balance sheet of S. S. Kresge Company and its subsidiary companies as of December 31, 
1948, and the related consolidated statement of income and income retained for use in the business for the year then ended. Our 
examination was made in accordance with generally accepted auditing standards, and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying consolidated financial statements present fairly the financial position of S. S. Kresge Company 
and its subsidiary' companies at December 31, 1948. and the results of their operations for the year then ended, in conformity with 
generally accepted accounting principles applied on a basis consistent with that of the preceding year. 

Detroit, Michigan PRICE, WATERHOUSE & CO. 

February 11, 1949 Certified Public Accountants 
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S. S. KRESGE COMPANY 

(A Michigan Corporation) 

AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF INCOME AND INCOME RETAINED FOR USE IN THE 
BUSINESS FOR THE YEARS ENDED DECEMBER 31, 1948 AND 1947 


Sales. 

Cost of merchandise sold and operating, general and admin¬ 
istrative expenses, less income from rentals. 

Taxes—other than U. S. A. and Dominion of Canada income 

taxes. 

Depreciation and amordzation. 


Other income: 

Interest received. 

Miscellaneous. 

Other deductions: 

Interest. 

Loss on disposal of fixed assets. 

Miscellaneous. 

Income before taxes thereon. 

U. S. A. and Dominion of Canada income taxes (estimated): 

Normal taxes and surtaxes. 

Excess profits taxes (Canadian subsidiary). 

Net income for the year 

Income retained for use in the business at beginning of year. 
Reduction in income taxes, resulting from deductible pay¬ 
ments for purchase of past-service annuities (see note) . . . 
Exchange adjustments arising from expressing Canadian sub¬ 
sidiary company’s assets in U. S. A. dollars (see note to con¬ 
solidated balance sheet). 

Adjustment of Dominion of Canada income taxes applicable 
to prior years. 

Deduct—Cash dividends on common stock—$2.50 a share in 

1948 and $2.25 a share in 1947. 

Income retained for use in the business at end of year. 


Year 1948 

Year 1947 

$289,119,715 

$270,585,779 

$245,152,253 

$228,477,637 

6,363,092 

5,696,590 

3,496,963 

3,307,047 

$255,012,308 

$237,481,274 

$ 34,107,407 

$ 33,104,505 

564,230 

522,933 

76,357 

24,420 

$ 34,747,994 

$ 33,651,858 

$ 51,549 

$ 50,518 

32 

124,449 

69,857 

58,418 

$ 121,438 

$ 233,385 

$ 34,626,556 

$ 33,418,473 

$ 12,853,000 

$ 12,424,980 

— 

195,020 

$ 12,853,000 

$ 12,620,000 

$ 21,773,556 

$ 20,798,473 

87,348,611 

78,127,175 

127,000 

166,000 

4,801 

66,276 

— 

543,000 

$109,253,968 

$ 99,700,924 

13,766,725 

12,352,313 

$ 95.487,243 

$ 87,348,611 


NoU: 

Payments made in 1946 and prior years for purchase of past-service annuities diminished income taxes by approximately 
SI 27,000 in 1948 and SI 66,000 in 1947. The amount of the reduction in income taxes has been treated as general 
expense in the income account and added to income retained for use in the business. Such payments will, in accord¬ 
ance with applicable provisions of the Internal Revenue Code, also result in reductions of income for Federal income 
tax purposes for the years 1949 to 1955, inclusive. 

J. E. HEARST, Comptroller 
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SALES, INCOME AND ITS DISTRIBUTION 
YEARS 1948 AND 1947 


_ AMOUNT _ % TO SALES 

1948 1947 1948 1947 

Sales. $289,119,715 $270,585,779 100.00 100.00 

Amounts taken in for merchandise sold. 

Cost of merchandise sold and expenses, ex¬ 
clusive of taxes, salaries and wages and 


interest paid. 195,566,512 183,819,401 67.64 67.93 

Balance. $ 93,553,203 $ 86,766,378 32.36 32.07 


The amount remaining to pay taxes, 
wages and interest and including the 
net income of $21,773,556 in 1948 and 
$20,798,473 in 1947. 


DISTRIBUTION 


1. Taxes. 

Real estate, personal property, State 
and Federal franchise and income 
taxes, sales taxes, licenses, etc. 

2. Salaries, wages and Employees’ Benefits 

The employees’ share. 

3. Interest paid for use of borrowed money 

4. Cash dividends. 

Paid to stockholders for use of their 
money—$2.50 on each share in 
1948 and $2.25 a share in 1947. 


$ 19,216,092 $ 18,316,590 6.65 6.77 

52,512,006 47,600,797 18.16 17.59 

51,549 50,518 .02 .02 

13,766,725 12,352,313 4.76 4.57 


5. Earnings retained in the business 


8,006,831 8,446,160 2.77 3.12 


$ 93,553,203 $ 86,766,378 32.36 32.07 
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We are proud of the growth in number of stockholders over 
the years, and particularly the investment by persons intimate 
with our stores because of residence in the areas of Kresge 
Store operations. 


30.000 


30.000 


20.000 


20.000 


10.000 


10.000 j 


1912 


1919 


1926 


1933 


1940 


1941 


LIST SHOWING NUMBER OF S. S. KRESGE COMPANY STOCKHOLC 
BY STATES AS OF RECORD DATE OF NOVEMBER 17, 1948 


AlabamC^ 

56 

Kentucky. 

329 

Arizona 

. 65 

Louisiana 

150 

Arkansas 

L. 35 

Maine. 

183 

California 


Maryland 

370 

Colorado . . 

.. 

^^yjMmt^jsetts 

1,315 

Connecticut 

518 

Michigan^\^ 

6,175 

Delaware ... 

48 

Minnesota . A*^ 

/■szo 

Florida . 

408 

Mississippi. 


Georgia. 

83 

Missouri. 

975 

Idaho. 

13 

Montana. 

46 

Illinois . 

1,716 

Nebraska 

91 

Indiana. 

. 417 

Nevada . 

13 

Iowa. 

. 363 

New Hampshire 

142 

Kansas. 

.... 134 

New Jersey . . 

978 


New Mexico.23 

New York.4,019 

North Carolina . . . 112 

North Dakot a < 
Ohi C _^JC*1,62 

loma 1 ^ 61 

Oregon . 39 

^Pennsylvania 2,869 

Rhode Island . 536 

South Carolina . 60 

South Dakota 41 

Tennessee . 133 

Texas . 190 

Utah . 18 


frmont.70 

firginia . 364 

Washington.153 

Virginia ... 188 

/isttonsin 569 

/yoftiing.15 

Wellington, D. C. 318 

Total 

United States 28,204 

Foreign.164 

Grand Total 28,368 
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New stores have been opened as profitable opportunities appeared, adjoining red 
and green front stores have been consolidated for more effective merchandising, 
while unprofitable units have been closed. Sales have shown a healthy growth over 
the years except for a brief period in the 30’s. 


YEAR 

1948 

1947 

1946 

1945 

1944 

1943 

1942 

1941 

1940 

\ 1939 

1938 
1937 

> 1936 
1935 
1934 
1933 
1932 
1931 
1930 
1929 
1928 
1927 
1926 
1925 

i 1924 

1923 
1922 

► 1921 
1920 
1919 
1918 
1917 
1916 
1915 
1914 
1913 
1912 
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Year 

End 

Dec. 31 

Excess of Cash 
and 

Gov’t Securities 
Over 
Current 
Liabilities 

Ratio of 
Current 
Assets 
to 

Current 

Liabilities 

Net 

Working 

Capital 

Percentage of 
Year End 
Inventories 
to Sales 

1939 

$12,204,476 

3.31 to 1 

$31,311,465 

12.20 

1940 

12,372,492 

3.14 to 1 

32,773,550 

12.66 

1941 

7,344,370 

2.70 to 1 

34,970,716 

15.46 

1942 

13,546,794 

2.55 to 1 

40,676,760 

13.42 

1943 

15,882,528 

2.41 to 1 

45,893,424 

14.27 

1944 

25,986,597 

2.40 to 1 

50,202,089 

10.98 

1945 

33,985,682 

2.66 to 1 

58,857,253 

10.80 

1946 

29,282,576 

3.18 to 1 

67,144,336 

14.74 

1947 

39,672,567 

3.27 to 1 

73,194,235 

12.10 

1948 

39,647,299 

3.55 to 1 

75,726,985 

12.15 


Year 

End 

Dec. 31 

Percentage 
of Fixed 
Assets 
to 

Total 

Assets 

Bank Loans 
and 

Funded Debt 

Net Earnings 
as Reported 

Dividends 

Declared 

Per 

Sales 

Dollar 

Per 

Common 

Share 

Per 

Sales 

Dollar 

Per 

Common 

Share 

1939 

62.59 

$3,394,637 

$.068 

$1.89 

$.043 

$1.20 

1940 

61.04 

2,284,975 

.063 

1.82 

.047 

1.35 

1941 

57.65 

1,215,895 

.054 

1.71 

.042 

1.35 

1942 

52.07 

1,319,484 

.040 

1.45 

.032 

1.15 

1943 

46.83 

1,203,652 

.041 

1.54 

.032 

1.20 

1944 

43.39 

1,081,576 

.042 

1.63 

.030 

1.20 

1945 

41.63 

1,202,186 

.048 

1.93 

.031 

1.25 

1946 

40.73 

1,147,528 

.087 

3.98 

.055 

2.50 

1947 

40.05 

1,280,922 

.077 

3.77 

.046 

2.25 

1948 

42.12 

974,748 

.075 

3.95 

.048 

2.50 
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The year 1948 witnessed the largest program of new store openings, enlarge¬ 
ments and modernizations since 1910. The personnel of our Architectural and 
Engineering Department has been increased. New practices leading to more 
practical store layouts, and more efficient mechanical handling of merchandise, 
from delivery trucks to counters, were inaugurated. 

1948 NEW STORE OPENINGS 

In our last year’s annual report we outlined the program for new stores and 
modernizations. We are pleased to report our accomplishments. Three large, 
impressive stores were opened in Canada—London, Toronto and Windsor—all 
in Ontario. 

In the United States, ten new stores were opened: Bloomfield, N. Detroit, 
Mich.; East St. Louis, Ill.; Eau Claire, Wis.; Evansville, Ind.; Lorain, Ohio; 
Maple Heights, Ohio; Morristown, N. J.; St. Louis, Mo. and Wayne, Mich. 

Major alterations and enlargements were completed in the following cities; 
Cleveland, Ohio; Covington, Ky.; Dearborn, Mich.; Ferndale, Mich.; Fitchburg, 
Mass.; Kansas City, Mo. and Parkersburg, W. Va. These modern stores are laid 
out to furnish the shopping public with every convenience. 


NEW STORE PROGRAM FOR 1949 

Our new store expansion program will be continued extensively in 1949. 
Building operations for the following stores, started in 1948, will be completed 
during the early part of 1949: 

Bladensburg, Md. Chcektowga, N. Y. South Euclid. Ohio 

Berkley, Mich. Fostoria, Ohio Kitchener, Out. 

Detroit, Mich. Harrisburg, Pa. Toronto, Ont. 

During 1949, building operations will be started at the following locations, 
several of which will be completed and in operation this year: 

Allen Park, Mich. Columbus, Ohio Mt. Rainer. Md. 

Cleveland, Ohio Fond du Lac, Wis. Tonawanda, N. Y. 

Indianapolis, Ind. 

Stores in the following cities are undergoing modernization and enlargements 
which were started in 1948, and will be finished in early 1949: 

Chillicothe, Ohio Eric. Pa. Saginaw, Mich. 


During the year, we will have sizable enlargement and modernization programs 
in the following locations: 


Akron, Ohio 
Ann Arbor. Mich. 
Binghamton, N. Y. 
Detroit, Mich. 
Highland Park. Mich. 


Iron Mountain, Mich. 
Jamaica, N. Y. 

Kansas City, Mo. 
Lynchburg. Va. 
Syracuse, N. Y. 


New Westminster, B. C. 
Ft. William, Ont. 
Hamilton, Out. 

St. Catherines. Ont. 
Toronto, Ont. 


STORES CLOSED IN 1948 

During 1948, four stores were closed permanently, due to lease expirations, 
two of which were unprofitable. Two stores were combined into major plants, 
in Norfolk, Va., and Minneapolis, Minn. 
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These architect’s perspectives show three of the 
Kresge construction projects now under way. 
When completed, these stores will rank among 
the finest shopping centers of their kind in 
America. 


New Modern Store in Indianapolis, Ind. 





Beautiful New Store in Harrisburg, Pa. 





































































































